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I. Company profile

THELRATEZEESRX A ARLAE (UTEKR “Eaen
7)), ¥4, ARREEE M TN, T 2009 £, EME
AR 15T, EMHA A ZE A RATEH XGRS 6 THHEH
KE, ERAAFEERAMN N ZEE BAT AL Ea
BARBATIVALEFTEE 10 ANk, BATERMSL, K “B
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HEA 120, Benrdfliimem ELRBREeRKTE., BiER
GREHRELTIY. BHARERIZNERENRREIL, EEs.
HRFESBFEABLTENA L. BBFRE. seREem s &K
e Rk, 2 EE A

Yunnan Dianjin Investment Co., Ltd.(hereinafter referred to as “the

Company”) is subsidiary of Yunnan Gold & Mineral Group Co., Ltd. the
Company is gold and silver refining enterprise which was established in
2009 with a registered capital of RMB 150 million. The Company’s
registered address is at Hi-tech Zhaoshang Building, 6 Haiyuan North
Road, Gaoxin District, Kunming City, Yunnan Province, actual office and
refinery address is at East Suburb of Kunming City, Yunnan Province.
The Company is regarded as one of the top 10 enterprises contributing to
the output value of industrial enterprises in Kunming City, “Top 100
Enterprise in Kunming City”. The Company has been awarded “Kunming
Well known Trademark”, ”Yunnan Province Famous Trademark” and
“Famous-brand Product”. “Dianjin” brand gold bars are good delivery at
both of Shanghai Gold Exchange and Shanghai Futures Exchange. The
Company’s main products are National Standard No. 1 and 2 gold bars
and investment gold bars. It is equipped with a high-temperature and
high-pressure cyanide-free desorption gold-loaded carbon process, wet
method gold refining process, , high-current silver electrolysis process
and high-efficiency automatic ingot casting process and takes the lead in

the field of gold and silver purification and refining in China.
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. HNEEABNE

I1. Overview of suppliers

NEEERMRELS A LGRS . RRANEAT LE &
A NS B A b e B B e, BT R B R T 28 3T VR 3 AR LR B R
The main sources of raw materials of the Company cover self-produced
gold from major mines in the Group and crude gold purchased from the
domestic market. All suppliers are low-risk suppliers.

= AREREE

I11. Overview of compliance

B 2 BT B R T AT R BRGE BB A, E K BTR B R B R RN
HaeRHREESE. 6H.
The Company carries out the due diligence supply chain investigation on
all suppliers and requires that the sources provided by all suppliers are
legal and compliant.

F—F ZIRKEN ] EEARR

Step 1: Establish strong company management systems

AABFAEEK:

Compliance Statement with Requirement:

BNALEAPETRN IR ZEBANANIEFTHEKR,

We have fully complied with Step 1: Establish strong company

management systems.

NEFBET LBMA Ee R EHEEF — ¥ “BIBAWNAAETE
KR HER, CEETTBANEERERR, ARELERFIAET
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(TS

The Company strictly followed the requirements of Step 1 of the
LBMA Responsible Gold Guidance, *“establish strong company
management systems”. Strong management systems have Dbeen
established to ensure the full implementation of supply chain due
diligence.

1. BUR T &

1. Policy aspect

NEABRFHET (CHESRAFRLA ;N EETELK) ,
ZRRF L eHA R Ryming e X7 6 A 5 E st m
MR ERE) A REAEMARSZUERE, ZEEAEZHHES
FUERSATT A, BRI A:
https://www. ygmg. net/154/230/content 1317. html

The company adopted and issued the Gold Chains Management Policy of
Yunnan Dianjin Investment Co., Ltd . The policy is in line with the OECD
Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas and is extended to environmental
and sustainability responsibilities. This policy has been published at the
website hitps://mwww.ygmg.net/154/230/content_1317.html.

BOR B SR E R RN A T B R K TRIRAL FERP
WK ZF LT EEA, BRSGHEERPIEETE, #HRITX
4. ERERIEM G LBMA RE\EEEEER, FELAE, ELEK
ERIAR, wRMX, W, ke, AW E X, FEITR. #
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R ik, RARTXEFGARBEHE S,

The Company and its suppliers are required to strictly abide by the
national laws and regulations on employee rights, environmental
protection, fair trade and other laws and regulations and actively engage
in the supply chain due diligence by the policy to ensure that the sources
of mined gold and recycled gold meet the LBMA due diligence
management requirements. Besides, the Company and its suppliers shall
make a commitment to refuse the gold from high-risk areas with human
rights violations, conflict areas, bribery, money laundering, terrorist
financing, illegal mining, world heritage sites and mercury mining.

2. FHEEM

2. Management structure

NEBABLT NHEERGE, #REGWEENEE., FHM
M, ARHEIT, AEH#TRE, FATRGREEEFF, 80T
2022 01 A 04 #HATT BEWTH, FHAT HEEETFL®.
The Company has established an internal management system and issued
policies to define the management, roles and responsibilities, internal
audit and communication and carry out senior management review. The
Company has conducted management review on January 4, 2022 and
issued management review conclusion in written.

2.1 EH AT @

2.1 Rules and regulation aspects

NEARTE (LBMA iR EeEE) #T7 (ZHESHKA
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RS HEREERER) (FattuadRAPRENN) (ZFEEK
FHRA SRR REEENE) (ZEERFA RN HN
HREERER) , TEARGMNERSFREEERRY, R, gk
MR EX, flEglettrditdrg, REXERF, X7 K.
XHEREEANR. LRAFERLEEE SN2 FHG L XK
TR, TEACELE,

According to the LBMA Responsible Gold Guidance, the Company

formulated the Supply Chain Management Policy of Yunnan Dianjin
Investment Co., Ltd, Gold Supply Chain Due Diligence Rules, Supply
Chain Risk Mitigation Management Measures of Yunnan Dianjin
Investment Co., Ltd and Supply Chain Anti-Money Laundering Policy of
Yunnan Dianjin Investment Co., Ltd, which mainly clarified the
organizational structure, responsibilities and definition of high-risk areas
of supply chain due diligence and formulated high-risk supply chain
evaluation standards, investigation and handling procedures, transaction
monitoring, document preservation, etc. The above systems has been
issued in the form of a red-headed document as document control after
obtaining the approval of the General Manager’s Office Meeting.

2.2 BRGr 5k

2.2 Responsibilities and authorities

NERBERPREERZR & RRTEI A LE. RIREETE
INB R AT T

The Due Diligence Management Committee, Due Diligence
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Management Office, Due Diligence Management Working Group and
Compliance Officer should be set by the Company.

RPEBZERAZHESRFARLARREEZ R 2 Z N F
1T LBMA = & X 1 R IR E B AR R B 415 An R jALA, 2 = B3
RE LBMA FFTENE &5 E N AR E A8 H e X G RIREEAMX
BE. AR, HHERRAEE, EEr&. A XEENRE
BR R e E e, RAFAMERFEETEFREAMT R, #
FHEE. REAAEXWRAREERR M EEFENE L, - EH
3 AL ERREESAFHATNCEE, A FE. LF
T, AN EEHMREH N AN ERABERTRIREERR
Ar 5 )| F I

Due Diligence Management Committee of Yunnan Dianjin
Investment Co., Ltd. is the leading and decision-making body for the
Company to implement LBMA Responsible Gold Sourcing Due
Diligence Management System and its main responsibilities are to: be
responsible for formulating policies and regulations related to due
diligence management for gold procurement of the Company according
to the content of LBMA Responsible Gold Guidance, guiding daily due
diligence, supervising the implementing risk management and
countermeasures for money laundering and procurement in high-risk
areas, and finding and correcting problems and deficiencies in daily
management; take charge of supervising and inspecting the establishment

for gold procurement due diligence management system and management
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standards of the Company, and updating regularly; coordinate with the
Company Due Diligence Office to carry out work such as risk
Investigation, identification, assessment and response to make final
confirmation at the Company level, and coordinate with the Company
and its departments on due diligence management communication and
training.

REB T NEZZHESR KA RN E#T LBMA RHR
EREANELATHI], AFTAAEZENEFHATRAEETENTT R
T, REETHM. TERF: AEQASZLRXBRAREELR,
FE REX TR AREHEAREERMR T EERY, 57,
WA, mERAERRTE, M EEFEIL; AREAARNEESX
MRFERBmPWF I LV, WHEREALERTEITRTE
B, TREANRED, $ATARRN, HEE. REMEI]
W& LR, #HATEZ.

Due Diligence Management Office is the leading responsible
department for the implementation of LBMA due diligence management
system of Yunnan Dianjin Investment Co., Ltd., which is responsible for
the development and guidance of due diligence management in all
business links of the Company and be set in the Marketing Department.
Its main responsibilities are to: formulate due diligence management
policy, system, process and work plan for gold procurement of the
Company; be responsible for implementing for gold procurement due

diligence management structure and guiding, coordinating and reporting
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on conditions such as risk assessment, response and monitoring; take
charge of organizing the gold procurement due diligence management
knowledge learning and professional training of the Company; assist the
management team of the Company to hold due diligence management
meetings, discuss major risk issues, implement resolutions of the
company, supervise and inspect the implementation of the subordinate
departments, and conduct assessment.

RREBNARENELT R, &8, FREERFTANREMH
F—FEA RREENPERR: PATRIMI TR Z L FE = & XY R
REBBR: BFFFRAFEE, RAl. 2 ENRHITRAEX T
b TR R, FERT R E R #AT WA B F R DHRARIITR
HREVIHRANNEANR: AT HEZERNEFTEITH, FX
Bt R AR 3 i, 3k 40 2 A AT 0 R BE % 7 5 B B % TAE
R BT EARRFCEEE, RELT LA RGREEE
A=,

For the Due Diligence Management Working Group and
Compliance Officers, the person in charge of each department and
workshop is the first person in charge of the unit. Responsibilities for Due
Diligence Management Working Group are as follows: Carry out the due
diligence management policy for gold procurement in the department and
professional filed; Organize investigation, identification, analysis and
evaluation of risks in the department and related professional fields at the

end of each year, and review the risk information quality. Report the
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significant risks identified by the department and related professional
fields at the end of each year; Lead all risk-related units to jointly develop
feasible risk response plans when the department is the main risk
responsible department; Report the gold procurement due diligence
management problems of suppliers found in daily work timely to the
Gold Procurement Due Diligence Management Office of the Company.

1. 3% A /) 89 3038 914K &

1 Strong internal traceability system

BB AT BB R B AT RIEE, AE KYC &, RIR
WMETKEETeRAERELTEE (B 2AER) , &b
Btk e, He( s dEeR A IR 8 g et & KR &E K.

Our company will carry out due diligence on all suppliers and fill in
KYC questionnaires. The contract should be signed and the supplier is
required to issue a Suppliers’ Social Responsibility Commitment Letter to
promise that the raw materials are legal and compliant and comply with
requirements of Supply Chain Management Policy Of Yunnan Dianjin
Investment Co., Ltd. after the due diligence is completed.

3.1 Bt 4k °T 16 4K &

3.1 Supply chain traceability system

NEIEALT —EHNBTERER, FRHBEXZFELREHR
[RASHEMASDFEIKIDE, CEREB AR BROHM . BREE,
mEFE, BHEERESREASTE—RT, FHFHESKITE,
AEEEHH. HEEES, fER LBEBTSXZAATHE.
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The Company established a supply chain traceability system, so that
every batch of raw materials transferred to Yunnan Dianjin Investment
Co., Ltd. are recorded in the ledger, including supplier name, delivery
date, delivery weight, fineness, etc. Each batch of ex-warehouse standard
gold ingot should be assigned a unique number and recorded in the
ex-warehouse ledger, including the ex-warehouse date and ex-warehouse
weight, etc., and sold through the Shanghai Gold Exchange.

3.2 47 At

3.2 Data maintenance

ElEIER, RaElakEREBEETLHRE, & FIRIE T,
KYC &R, AREAFFH. E—HAROTHBERE. HWRE,
EHEE. BATHKRFERIDRERS S5 FLLL,

Our company will collect data such as supplier business license,
qualification verification data, KYC survey form, environment protection
related information before the business begins. Related records such as
delivery sheet, laboratory sheet, settlement sheet and bank transfer should
be kept for more than 5 years.

3.3 %I
3.3 Training

o E] G e R B BRI B R E TR Y
B, HANFAERARUUREA R EAERRREEENER, N
Z LR LBMA ittt m e d AT Ei)l, #R ek IR L g =
TEEREA. 2021 FRAFHXITRET 4 X LBMA 8 % A 289 %)
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TR, FEFRETTHIRRR G R, BERFNEREE L.

The Company incorporates supply chain due diligence management
training into the annual training plan of the Company every year, and
organizes key positions in the Company and Compliance Officers to carry
out training on requirements and contents for supply chain due diligence
management and LBMA Responsible Gold Guidance to ensure the
implementation of supply chain due diligence management. Our
Company has carried out a total of 4 times of LBMA related training in
2021. Training effect feedback forms were willed by trainee, and the
overall training effect is well.

3.4 S HLHA

3.4 Compliance Agencies
NEIRETRAERNAREAET R, A5 A et RIEE &=
TR =T, AR, MM RREEHTER, FIFERAIRAE
EE T, SEFKEFICHRE L. ARAR MR HELE IR S
M LA RN E . AR A STEBR AR R R TR, Ge Rl OF BT N
HEER, FUEmREBEARREATREARTNELEL.
Due Diligence Management Working Group and Compliance Officers are
set by the Company, which are in charge of all matters related to supply
chain due diligence management. Especially, it is required to be
responsible for reviewing supply chain due diligence, assessing the

adequacy of due diligence, and collecting additional documents or

information if necessary. The implementation for corresponding actions
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within the high risk supply chain or transaction should be ensured. It is
required to take charge of staff training for responsible supply chain,
preparing and updating supply chain policy, and providing appropriate
information to senior management to carry out their responsibilities.

3.5 il F AT RE AT K

3.5 Payment through official bank channels

NEEX R, BEHFRRT XA RF, M 53 FHZ.
ZEWRTFERE, BN TEAS FAENETF E/HR, FTHHRT
[E] 1 5 AR AR o
At the time of paying for the goods by the Company, the Business
Department shall initiate the payment procedure, reviewed by Finance
Department and be approved by senior management, then pay online
through the bank where the Company’s basic account is located, and print
the bank receipt as a voucher attachment for preservation.

3. RIS, MMIF e E RS TR RIIRER

4. Strengthen cooperation and assist gold supply parties to establish

due diligence capabilities

NEABMEHNBEELET EEALNNKIHAR, FH2EF
Z @A CREZF R mtng e X7 A 75 E 4 AR E
T E ) YR EINIEAE RS TER B R
The Company encouraged to build long-term relationships based on trust
and mutual recognition with suppliers, particularly those that comply with

the OECD Due Diligence Guidance for Responsible Supply Chains of
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Minerals from Conflict-Affected and High-Risk Areas and extend to
environmental and sustainability responsibilities.

NEITAEHEEBHEE (BBt aTERES) , RiIEESX
Fema, BEFE LBMA MR By & N X, 7 LKA eyt i B
TR T WAL, ehRR M HEN B F R R HOLR R K E . TR
HEBHELRAANEHNEREENN AT, BIAFE, W0
AT T iRk, B RN HEE, FABKS AR,

All of the Company’s suppliers have signed the Social Commitment
of Supplier, promising that the gold source is legal and compliant and
refusing the gold from high-risk areas indicated by LBMA. Suppliers of
all mine types shall provide mining licenses, all smelting type supplier
shall provide certificate or origin or Custom Declaration Form. All
suppliers must provide compliant invoices, and base on this standard,
screen suppliers and get low risk suppliers to avoid tax risks.

4. F ZHE 9 U ALH]

5. Establish a confidential appeal mechanism

NEFI =4 ERFE W WA: https: //www. yemg. net/, /AFi &,
TEATER AT, A R DA SN B 2 A8 Ok R Ak 3 XY B BBk BT T Y B R
ARG BT, 2EHRAREERE, EBRNMFRIBFRF T FIFA
WAL, HBEMAT AT EHRE .

The Company uses the official website of Yunnan Gold & Mineral

Group Co., Ltd https://www. ygmg. net/ to publish telephone and

e-mail and allow employees and external stakeholders to express their


https://www.ygmg.net/
https://www.ygmg.net/
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concerns about the supply chain or any newly identified risks. Meanwhile,
the Company protects employees’ privacy throughout the appeal process
and keep the informant’s information confidential to further eliminate
attack and retaliation in the form of any behavior.

2021 F 3 B KRB E| R A0S 2248 X 2 B IR

We have not received any complaint from employees and external
stakeholders in 2021.

% = IRH BRSNS

Step 2 Identify and assess risk in the supply chain

aMEREEX:

Compliance Statement with Requirement:

RAFBERAETE 2 T T X454 o RIS #AT R A Fu it
o
We have fully complied with Step 2: Identify and assess risk in the
supply chain.

WNE| FRE T LBMA R EE R EE = R R FOR g
Me” wyER, e (et irER) , HART & AR 6k
IR ARV, o af ok i gk o ey W fe #HAT IR A Ak fE . ZOEZ B, K
&I Wk R g
The Company strictly followed the requirements of Step 2 of the LBMA
Responsible Gold Guidance, “identify and assess risk in the supply
chain”. The Company formulated the judgment criteria of high-risk

supply chain and stipulated the treatment procedures for the identified
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risks and completed the full identification and evaluation of the risks in
the supply chain. So far, no high-risk supply chain has been found.

2. B L B NS

2. Assess risk in the supply chain

2.1 B stiRE

2.1 Investigation of the supply chain

/v B 38 3 DU 4 i 2 ok Bk B AT BRI A
The company conducts the due diligence through the following measures:

(1) FFIIE . VB Bh B R T BTR GE R BT E AT B

M RMEERE, BE KYC P&, EHTEHENE
Ka1E77 e A 6 LBMA Bk B2 B 2 3K B9 A8 oK % UL A
XA,

(1) Verify the qualification. In terms of all suppliers, the Company

conducts the due diligence management and investigation of the

supply chain, fill KYC questionnaire. Before the cooperation, the
cooperation party should provide the relevant qualification
documents.

(2) BIMNEAME, SHEBERFIL. RAELE. #HE
PR R, WS R e BRE ., SEMNEERE TR, L4
BRI S5 R HAT R &, 6 R 7] 60 0915 B AL 5 R 2 ) B B 7 B9 _E i
o, mAwmEENRER, STHEBRNRTENENBEL S,

(2) Establish the files of suppliers. The specific investigation

should be conducted for the basic information of suppliers, the
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shareholder information, the types and places of origin of the provided
raw materials, the types of planned refined precious metals, the settlement
means with suppliers, the general situation of suppliers and other
information. In addition, the investigation of supply chain should be
extended to the upstream of suppliers as much as possible to finally
determine the risk grade. In terms of suppliers involving high risk
standard, the cooperation should be terminated.

(3) BALFHEIK. xR SRR R R KRR, B H
H, EE. RE. RAMICFHATEIC.

(3) Establish the register book of incoming materials. Conduct the
investigation and registration on the date, weight, the source of raw
materials, major upstream suppliers of the batch of incoming materials
from suppliers.

(4) FoENEERHTEREE. o X ENEER, AAX
B, FEFHRAR. IPE SFAREEARER. % EHER.
VM. AT AT B, 2020 £ R A F N HIE B A 20
FH#ATT TMRAPREE, AEaE: HEBBRIL. FREL. KX
AR, LHEENE AL, R &N, FTA B B8 B 5 R X
AN, HE—5 (B ERRITER) BARERTR, FrA R
I RAEFRA T AT R (R TFER) BERE, BLXAR
R % T AT & .

e

b

(4) It is required to continuously track and invest supplier information.

The role of the network should be given full play, and websites such as
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TianYanCha, Chia Trial Online and IPE should be used to check the

qualification, trust-breaking, litigation and punishment conditions of
suppliers. Our Company conducted special due diligence on 20 suppliers
in total in 2021, including supplier profile, qualification information,
incoming material types and , upstream supplier list, raw material origin
and variety, etc. All suppliers should be tracked to the final beneficiaries
and compared against the criteria in the Supply Chain Risk Assessment
Form one by one. All suppliers and their final beneficiaries should not be
involved in the contents in the Supply Chain Risk Assessment Form, and
the business relationship risk rating should be low.

(5) HIEPLTEFRETERE, RATE (ZHELR
RAHRA T GEEEEBRE) B— % TR, #HHE M
BAEH B, DURIE X 77 & 1F /e | T &

(5) Establish work procedures of special investigation report of
clients. We explained Supply Chain Management policy of Yunnan
Dianjin Investment Co., Ltd to suppliers. In addition, suppliers are
required to read the policies carefully to ensure the cooperation smoothly.

2.2 & XUt 2 4%

2.2 Supply chain of high risk

M AE LBMA A7 OECD AH A M, &6/ 8 EIREN, HAEmTE
R T RE 5% 1F I AT O -

In accordance with the relevant provisions of LBMA and OECD and

the actual situation of the company, the following evaluation criteria of
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high-risk supply chain are specified:
(1) T redfrerekBET. PHRIEFZEZFXPHRE
AAA = KU H X
(1) Minedl or recycled gold originates from, is transferred or is
transported through high-risk areas influenced by conflicts or
infringing human rights;
(2) T FHRERT—AMEMBEARR. KIRARRI
EH RWER;
(2) It is declared that mined gold originates from a country with

limited known reserves, limited resources or limited estimated output;

Q) FEERFET EAEF RPmMm I AN &K,

%0 HE i T B4 3 X o AR

(3) Recycled gold originates from known high-risk areas influenced

by conflicts or infringing human rights, or it is reasonable to suspect

that it is transferred through the area;

(4) EHEPEEF oy B B F LTy b s T — &
. MR TTE R E X,
(4) The companies in the supply chain or other known upstream
companies are located in a country with high risk of money laundering,
crime and corruption;

(5) fE Bk R 8% o By B B H A B Ay B B M aR BT R A&
B iE R A5
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(5) The benefit owners of the companies in the supply chain or other
known upstream companies are politically sensitive persons;

(6) FEHERN A K EME e LN R RS ES 5%
FAbiEs, FlaReE, Wi, B, FE0EAE., 456, FHAZE
BT
(6) The companies in the supply chain or other known upstream
companies actively participate in high-risk commercial activities, such as
weapons, gambling, bookmaking, antiques or works of art, diamonds,
religion and religious leaders;

(D FFeRBETENFSES 2. FEITXANET L, UE
TFRESRETFIIX;

(7) Mined gold originates from the small mines with incomplete domestic
procedures and illegal mining and mining gold originates from manual
mining;

(8) 7 =& B H A & A F K & 7 M

(8) Mined or recycled gold is produced by using mercury;

() TEBFNEMTFELRERER, 7 FaBELET
AR HARE N AR ESRFX;

(9) Mined or recycled gold originates from World Heritage Site or
domestic natural and ecological reserves without conforming to the
requirements of the environmental and sustainable development law.

(10) F RFEASTE, FEARRAIARETE,

(10) Incomplete information source leads to insufficient
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effectiveness of risk identification

L R IFAAREE — A F N R, N2 AR AR A &R
F B B 5

When any one of the above evaluation criteria objectively exists, the
supply chain will be identified as the high-risk supply chain.

2.3 & A% £ A7)

2.3 Types of high risks

NEIHRT (R RRE TR E) , ST R Ik
B R X E, 21zt ERRIMEEE R 2 FREFHIT;
bR sk REUEE 2 I ek B K X, U L B F128 7 4
Fhamek, BEHNEAE 6 A ZNEETIEA LA T T E
AN RERER ML, BE 6 MAZ NIRRT BARRILE, WFT
Bzt iz EHRER XA R

The company formulated Supply Chain Risk Mitigation
Management Measures. When the investigation findings of supply chain
come from a high-risk area, the transaction should be terminated and it
should be reported to the government departments after reporting it to the
Due diligent management committee for approval. When the due
diligence findings of supply chain may come from a high-risk area, the
smelting of mined or recycled gold should be stopped at once until
suppliers provide additional data or information that may prove that the
high risk is unlikely to exist within 6 months. If the relevant evidence is

still not provided within 6 months, the transaction should be terminated
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immediately and the situation should be reported to the relevant
personnel.
e ey HA AL
The provided materials include:
(1) RELALFAERA XY Fa. BEeRN, BT
71 B9 R AT 2 ARATAT A B9 BRI X, anft
L BT AR MO R R BB A0 T A A R Ml A
(1) The government documents proving that systematic or
widespread violations of human rights relevant to the extraction,
transportation or trade of mineral or recycled gold, such as legal
certificate issued by relevant public security or commercial
departments at the place where suppliers are located and others;
(2) $2 BE IR R 1 4 ik 3% 2 4R 1t 4 B U8 48 P IR A S £
(2) The certificate documents proving that direct or indirect support
for the illegal armed organization is not provided;
(D REHFABIABMEERT 2 F £ 20 EF HILHA S,
Jn A8 % BRI 1T AL B R P I B
(3) The certificate documents of place of origin proving that mined or
recycled gold is not covered through frauds;
(4) $= A 78 vk e B R 2 DU B 0 W E B SO
(4) The certificate documents proving that money laundering or
terrorist financing does not exist

(5) #ptE /A A L 3T B B S
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(5) Qualification certificate documents of domestic small mines;
(6) R BLREHLILHATT R H & T =2 A F K £ 7= 4% 58
(6) Materials proving that mining gold is not produced by using mercury;
(7) = BEIRIE AR F] RF 50 8 AR ok 77 AT BOR Ll B SO M DA R 3 3
BRI RS
(7) Relevant policies and system documents to environment and
sustainable development and the report through EIA of relevant
departments;

2021 FFH N E @t (B e Rk ) XA B R T AT O
e, FTHEERB LR ARNREZHDATE.

We have conducted assessment on all suppliers through Supply
Chain Risk Assessment From and no high risks have been found.

3. | ® RE RIS L 15

3. Report risk assessment to senior management

NEEINRFEHRERNE, FFRAERNAR T R H
NMEHATEE, HIRELIM B EAE X B & AR X, gtk
B MG h R sk B, HF B R o ERARBRE R LT R« F 45 MBF
T,

We have established a risk assessment report system. The
Compliance Officers are responsible for reporting the due diligence work
of the department to the Compliance Risk Officer in case that any supply
chain is found to come from a high-risk area and is assessed as a high-risk

supply chain through supply chain due diligence, the transaction will be
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stopped and reported to the Due diligence management committee for
approval and then report to the government department.

B =F R FR AR R 3 E IR A A9 R

Step 3: Design and implement a strategy to respond to identified
risks

AABFAEEK:

Compliance Statement with Requirement:

BN LEAP>ET R 3 P B R TEKR EAIRA 6 H
AR o

We have fully complied with Step 3: Design and implement a
management system to respond to identified risks.

WNE| FRET LBVA Ee T ERE E =P W I L R R N
M EIRA BRI BWEK, 2021 FRXIA G A re, FiAx
BXCBE Rz o X IR 2% 45 e o

We have strictly complied with requirements under Step 3 “Design
and implement a strategy to respond to identified risks” of LBMA
Responsible Gold Guidance. We have not found any high risk supply
chain in 2021, so no supply chain risk mitigation measures have been
taken.

WEIGIT T (ERs R REEE E) HENXEER, A%
TESENBIFEREE LT RIEF XA EAERILET X,
M T RN EF AR AT ANAES R, Hia T RIREELR
HHA, AR,
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We have developed the Supply Chain Risk Mitigation Management
Measures for document control management, established risk assessment
standards and procedures. We have made risk mitigation strategies and
determined the treatment for violations found during supplier evaluation
and daily business development. We have normalized procedures for
dealing with high-risk behaviors of suppliers and have defined the
responsibilities of organizations and personnel at all levels during due
diligence management.

Fovq s AE R G R IR B R BRI R AR 69 5 = 77 F ot

Step 4: Arrange for an independent third-party audit of the refiner
due diligence

AABFAEEK:

Compliance Statement with Requirement:

BAANLEAPETR 4V  RHBEBARATHN BRI R =T
Fito

We have fully complied with Step 4: Arrange for an independent
third-party audit of the supply chain due diligence

NEFRBET IBMA BT ERFE NS AR EBIRRIAE
TBIT AL E =T AT MEK,

We have strictly complied with requirements under Step 4 “Arrange
for an independent third-party audit of the refiner due diligence” of
LBMA Responsible Gold Guidance.

B 2010 7 48, 8 HFHEE TN E S AT S % 1T,
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FHEHE I R4E. 2018-2020 F£HEE T B E & WWE S Br (RE L\
A =L THATELT, 2021 FEFTFFLALITIHES T (F
LR A TE 4 BT AT E AT

We have engaged CPA to carry out financial audit annually since

2010. During 2018 to 2020, we engaged Grant Thornton to carry out
financial audit and in 2021 we engaged China Audit Asia Pacific
Certified Public Accountants LLP to carry out financial audit.

B 2021 4 A2, B2 iF LBMA I\ o[ 89 % = 77 & 1T ALAg RCS X & 1 & #t
TRILEZE it

We have appointed the LBMA third-party auditor of RCS Global to

carry out audit for supply chain due diligence since 2021.

FAY BRI LIRS

Step 5: Annual report on supply chain due diligence

AAERAEER:

Compliance Statement with Requirement:

BN LA EFRS V: AXRBEERRBENRS.

We have fully complied with Step 5: Report on supply chain due
diligence.

NEFRETIBA R T EREEF LY “HuBERPIRESE
WE” WER, FF1RCS FHNMRZFEEGARE.

We have strictly complied with requirements under Step 5 “Report
on supply chain due diligence” of LBMA Responsible Gold Guidance

and submit annual compliance report to RCS Global every year.
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M, SRR

IV. Management conclusion

ZEEEA, EREEESET 2021 £12 B 31 HHMERA, 1R
& (RHERmANS (LBVA) AIREESESEN) HWEX, =FEE
ERABRAFLR T HYNWEEFIE . 12F. RIEMXEK. 27
DT AERRIEUHEEF, PR EfREE R R T EHAMEN . LiF
MEATENIT R B IRIARLG LBMA $1THLA, AR (RBEIRMiains

(LBMA) AT | EHRSEN) AIEEAS.

In conclusion, in the financial year ended December 31, 2020, Yunnan
Dianjin Investment Co., Ltd. has implemented effective management
systems, procedures, processes and practices in accordance with the
LBMA Responsible Gold Guidance. We will be committed to continuous
improvement and any corrective actions will be monitored internally on a
regular basis. The plan of any corrective actions will be communicated to
the LBMA executing agency separately and the management of LBMA
Responsible Gold Guidance.

f. HttREHE

V. Other report comments

NRABREAFPRERA RS ZEES BT IRAREHEITE
A Sz 5%, AT LA 122743026@qq. com BX Z Bl AERERIT, BXRA -
%%, HIE: 0871-63806159.,

If users of this report wish to provide any feedback to Yunnan

Dianjin Investment Co., Ltd. with respect to this report, feel free to
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contact our relevant departments by E-mail 122743026 @qgqg.com, contact

person: Yu Bo, Tel: 0871-63806159


mailto:122743026@qq.com

