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ALETHHRELTIVNAFZNENZ2TLHNEESSH, £
AEE2TVY AL I,
Established in 2001, Yunnan Gold & Mineral Group Co., Ltd. is a

state-controlled mixed-ownership joint-stock enterprise with the actual
controller Yunnan Bureau of Geology and Mineral Exploration and
Development. It is provided with the main business scope involving
mineral resources exploration, mining, dressing and smelting and
smelting and operation of mineral products and mining rights and belongs
to the largest gold production enterprise in Yunnan Province. After years
of arduous struggles, Yunnan Gold & Mineral Group has evolved into a
leader in the gold industry in West China and a crucial participant in the
domestic gold industry, ranking fifth in the national gold industry.

ZHESR KRR HAET 2004 FHEARERE T
Foo, T2009F5 A 18 HERRIWERLN, RxdEed LE
AR ARABEET AR TR, EMFEALSCT, BRI AEHER
T 68 A. HElZRHAT T AV FEEar 5 A, “BEae"a% M
HELEESRZNLE, ERITAEFANEES 400, T hFE
A ARMER. BYE. FrI. X%, #BE. 5 RERF L
2 544, B 1SHE. £/~ “Ee”. “"BERERTI&LH &,
AAmam ELABRBEen T L. EAE-REREAE R EZET
. EERRERICAERENHERIE, EE4. ORRAKE
WA T B N AL HAL

Kunming Gold Purification and Processing Center is the predecessor to
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Yunnan Dianjin Investment Co., Ltd. that was built in 2004. Yunnan
Dianjin Investment Co., Ltd. is a state-owned enterprise that is officially
established on May 18, 2009 and is a wholly-owned subsidiary of Yunnan
Gold & Mineral Group Co., Ltd., with a registered capital of RMB 150
million. It has 68 employees and is regarded as one of the top 5
enterprises contributing to the output value of industrial enterprises in
Kunming City. After obtaining the certification by Shanghai Gold
Exchange, the “Dianjin” standard gold ingot accumulated 400 tons of
gold for production and warehousing. Yunnan Dianjin Investment Co.,
Ltd. is mainly engaged in desorption, purification, deep processing,
trading and sales of gold and silver and produces the leading products,
such as National Standard No. 1 and 2 gold ingots and National Standard
No. 1 silver ingot. Besides, it produces a series of gold bar products of
“Dianjin” and “Fudian” brands. It is equipped with a high-temperature
and high-pressure cyanide-free desorption gold-loaded carbon process,
secondary reduction and purification gold process by aqua regia,
high-current silver electrolysis process and high-efficiency automatic
ingot casting process and takes the lead in the field of gold and silver
purification and refining in China.

— N ERSNE

I1. Overview of suppliers

NEZERMRRSAEAAZ AT L EF ety
Ha e, PR A BE S A RAREARE.
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The main sources of raw materials of the Company cover self-produced
gold from major mines in the Group and crude gold purchased from the
domestic market. All suppliers are low-risk suppliers.

=, ERFERER

I11. Overview of compliance

B X B R B R R AT RCER B9 B AL e A, BOR TR B AL B 4R B
B EORRIE 6. 2o
The Company carries out the due diligence supply chain investigation on
all suppliers and requires that the sources provided by all suppliers are
legal and compliant.

F—F ZIRKEN ] EEIRFR

Step 1: Establish strong company management systems

AABFAEEK:

Compliance Statement with Requirement:

BANCEAPEFR L IE: ZIBANANEEKRZR,

We have fully complied with Step 1: Establish strong company

management systems.

NEFRBRETIBMAE & R EREF S EILBAN N EHE
ERTHENR, CABELTBANERRR, HERENERSPIAET
(&

The Company strictly followed the requirements of Step 1 of the LBMA
Responsible Gold Guidance, “establish strong company management

systems”. Strong management systems have been established to ensure
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the full implementation of supply chain due diligence.

18R 7 &

1. Policy aspect

NEBERFHET (EeaRELFERFHAEAN) , AN aF
ot g RAREEANEMNCEH. Bt i a WA ARE K
wE. AR ESHENETANE, Bt ugRIREEEERE.
FeHuaR s EE. Bt @ RPREEXHILRRET. matt iy
MR, Baft ks ERB AN F, ZREFLEHR

CGRE xR Pmmeg e KT 6 AT Esd RIREEREE) I

PREFNFMAFEMERE, HEe (FeaRBERFEERRE) , X
ZB AT AT, WA https/ww.ygmg.net/154/230/content_1220.html.,
The company adopted and issued the Gold and Silver Supply Chains Due
Diligence Rules which includes the scope of application of the Gold
Supply Chains Due Diligence Rules, the organizational structure and
responsibilities for the gold supply chain, the evaluation criteria of
high-risk gold supply chain, the due diligence management system, the
transaction monitoring, the preservation of due diligence documents and
records, due diligence training and violation reporting communication
mechanism of the gold supply chain, etc. The policy is in line with the
OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Affected and High-Risk Areas and is extended to
environmental and sustainability responsibilities. The Gold and Silver

Supplier Management Policy was issued and published at the website
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https://www.ygmg.net/154/230/content_1220.html.

RRERRNERAECNE T HETERX A TIRINA, FHER
. N FRZFETEREN, RRSG5H%ERREETIE, ik
¥ e, BESKREMREG LBMA REUAEEEE K, HEHAIE,
FEHERERIVAN, wRHX, W, B, AW EX@E. FEIT
K. HFEmEE, RAKTFRFEARBR Y ES.
The Company and its suppliers are required to strictly abide by the
national laws and regulations on employee rights, environmental
protection, fair trade and other laws and regulations and actively engage
in the supply chain due diligence by the policy to ensure that the sources
of mined gold and recycled gold meet the LBMA due diligence
management requirements. Besides, the Company and its suppliers shall
make a commitment to refuse the gold from high-risk areas with human
rights violations, conflict areas, bribery, money laundering, terrorist
financing, illegal mining, world heritage sites and mercury mining.

2.5 R

2. Management structure

NEEEELT NHEEFE, 2 (X TRLEeErERIIR
EEALNMEm) , HRESHWBRT TR, FEHMRRT, A
Fif, HREH#ATFE. HTEGREEETH,
The Company has established an internal management system and issued
the Notice on the Establishment of Due Diligence Management

Organization of Gold Supply Chain to define the management, roles and
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responsibilities, internal audit and communication according to the issued
policies and carry out senior management review.

2.1 MFH K7 &

2.1 Rules and regulation aspects

2B RAE (LBMA it I v E @458 ) 77 (SR FEE
EEpE) (SRR EEZRR) (s QmEEE N E) (H
MR REERBE) , TEHAAHELERSTIREEARY ., Fx. gl
f 4 DX S L, il R K e B s 1P AT . M ERER . R HiE.
XU REFNE, ARG E R EEE N 2FHEULL XA
TR, 1EAXEAE,
According to the LBMA Responsible Gold Guidance, the Company
formulated the Supply Chain Due Diligence Management Measures,
Supply Chain Due Diligence Policy, Supply Chain Risk Mitigation
Management Measures and Supply Chain Anti-Money Laundering Policy,
which mainly clarified the organizational structure, responsibilities and
definition of high-risk areas of supply chain due diligence and formulated
high-risk supply chain evaluation standards, investigation and handling
procedures, transaction monitoring, document preservation, etc. The
above systems will be issued in the form of a red-headed document as
document control after obtaining the approval of the General Manager’s
Office Meeting.

2.2 BT 5 Ak

2.2 Responsibilities and authorities



-
\ & Yﬁ?ﬁ?ﬁ% /=
R e @
LA ESHEN R RESIE A R AT 2020 55 4w 7 RIS H &R 5

2020 Supply Chain Due Diligence Management Compliance Report of Yunnan Dianjin Investment Co., Ltd. of
Yunnan Gold & Mining Group

NEAREBAALE. SARBRER. SHE R,

The Company has appointed the Compliance Director, Risk Compliance

Officer and Compliance Officer.

AL EEHAEREZE, REEREEE, A ErER
R ETIE, #af@att et RIREEEAR, bE ok n st R
T, MRAAEENERREEFHREEEL, FHeARE.
The Compliance Director is the Deputy General Manager and General
Legal Adviser of the Company and is responsible for the supply chain due
diligence, establishment and improvement of the supply chain due
diligence management system, supervision of the supply chain due
diligence process, coordination and handling of abnormalities in the
supply chain due diligence and approval of the compliance report.

AN E RAEM F30, & 4805w ANEE, 75 H 2 EH
BER s REUVEEBCR . E, 55 e R B Rk 1P A AT A AT
HEHHRIREEEE, 55, A HEQ AR ITFRE. AL
EHI, WE. RELHITHNEZFERFEZ, CHRELERIREE
PR R ER, ARREI%ETE,

The Compliance Risk Officer works for the Finance Department and is
the person in charge of the Finance Department. The Compliance Risk
Officer is responsible for the formulation and updating of the supply
chain due diligence policies and systems, development of the evaluation
standards of high-risk supply chain and implementation of the supply

chain due diligence measures, the guidance, coordination and reporting of
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risk assessment, response and implementation conditions of the Company,
supervision and inspection of the implementation conditions of all
departments, reporting of abnormalities in supply chain due diligence and
the organization of training.

EAERBEEHIN. £, ZRM. BWHI. FEHEK, R
U A AT B B 5 RBRIRE A A i KU B R 5 0 AR E, R R R
7RG e B R R B X, BN AR ESE, AR EE
HEBHATAEE.
Designated by the Marketing Department, Production Department,
Security Department, Finance Department and Comprehensive
Department respectively, the Compliance Officers are responsible for the
strict implementation of the supply chain due diligence measures and
high-risk supply chain evaluation criteria, collection and preservation of
sufficient supply chain supporting documents, establishment of supplier
due diligence archives and regular on-site investigation on important
suppliers.

3.3% A 71 49 M AFEHR R

3. Strong internal traceability system

WEIENLT — BT R R, WA T E
NEER, AEG8—#FRaalE %5,
The Company established a set of supply chain traceability systems to
collect and maintain the supply chain information of each batch of

products and assign a unique number to each batch of products.
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3.1 4 5 4% 7T 36 AR &

3.1 Supply chain traceability system

FrAe BT HERE, HEREETE T F LU
BHN B 2AES, AERMAEE, F6 LBMA RIREE KK,
HEB R E MR, MERMRRE, XA RRE. BREE
EE. futemf, RRARMERFEFHL; BHEIELR, &5
AT S, nEE—4hT, B LEBERERZMHTR T
The credit investigation will be implemented for all suppliers. After the
credit investigation is passed, the contract and social commitment of
supplier will be signed to promise that the raw materials are legal and in
line with LBMA due diligence policy. Each batch of incoming materials
sent by suppliers shall be provided with an incoming material acceptance
sheet indicating the product type, weight before and after melting and
expected grade, which shall be signed by the acceptance personnel and
suppliers for confirmation. The smelting, sampling and testing shall be
carried out for each batch of incoming materials, finally forming standard
gold and assigning a unique number and trade through Shanghai Gold
Exchange.

3.2 # 47 F At

3.2 Maintenance documents

AN F IR R &l . AR F R, B LR F U R
VAL, BB R IR AR S B R TR (BB WA sE R &
HERFHEFAME, EEFREZHEAS) | F—HrmhiiE. wk
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BEFREMERILRERESFUL,

Before the implementation of business, relevant records such as ID card,

identity verification data, business license, qualification verification data,
license, supplier due diligence questionnaire, supplier traceability data
(supplier’s internal interest relationship, supplier organization structure,
supplier’s ultimate beneficiary, etc.), acceptance sheet, test sheet and
settlement sheet of each batch of products shall be kept for more than 5
years.

3.3 3%

3.3 Training

o AR R EE RIRR B B E I\ B E TR Y
B, ARNFEEARCEUREA AN R REETENER. N
ZLLR LBMA it E 2@ #HATHIl, ARGENERPIAEYE
B TR E|ISEA, 2020 F & 3 T REII 2 1, HF, 2020 4 6 F
30 A, ¥E4H#NERAREKRREERRRATRAZNEIN, HHEF
HE R R R AT MR, FlR ZHAE x T1E. 2020 4 3 A 2 H
HEEBRPRE2N, KHHF B RIRAE, ZH &St
T H CHF
Every year, the Company incorporates the supply chain due diligence
management training into the Company’s annual training plan and
organizes key positions and compliance officers of the Company to
accept the training about the requirements and contents of supply chain

due diligence management and LBMA Responsible Gold Guidance to
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ensure the implementation of supply chain due diligence management. In
2020, the Company carried out such training twice. On June 30, 2020, the
systematical training about the gold supply chain due diligence policy and
management system was carried out to answer the doubts and difficulties
on the site and arrange relevant work at the same time. On March 2, 2020,
the supplier due diligence meeting was held to arrange the supplier due
diligence and perform the English translation of the audit report.

3.4 5AE R

3.4 Compliance Officer

NEEREHTAFTAAGALTR, ATFAHEERRAEE
B A=W, &AE, e RIEEHATFZ, I ERIRA
ERE A, MERWEGI SR E R . R 5 KU R 5 5
ACES R N N = vk - Sl B b
NERR, AHBREBEARRBEATETRRANELE R
The Company appoints the person in charge of the Marketing Department
as the Compliance Officer to be responsible for all matters related to the
supply chain due diligence management. In particular, the Compliance
Officer is responsible for the review of the supply chain due diligence,
evaluation of the adequacy of the due diligence and collection of
additional documents or information as necessary, the guarantee that
appropriate actions are implemented within high-risk supply chains or
transactions, the employee training on the responsible supply chain, the

preparation and updating of supply chain policies and the supply of senior
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management with appropriate information for performing their
responsibilities.

3.5 @ I E 7 RAT RIEAT K

3.5 Payment through official bank channels

NEAE A RHE, GVEHNART2FIEREL ), Bt
B AR P BT B RAT P _E A 3K, FRAT BUARAT B AR 4 FAEF AR IR
At the time of paying for the goods by the Company, the Business
Department shall initiate the joint signing procedure for capital matters
and pay online through the bank where the Company’s basic account is
located, and print the bank receipt as a voucher attachment for
preservation.

A52EAE, MBF et RS TR RBIAERT

4. Strengthen cooperation and assist gold supply parties to establish
due diligence capabilities

NEE B ERNEETET EEMLNNKIEX R, 72 HEF
Z e B PR B2 KRt N X g A 55 E gk s RIRE &
T E ) Y R EIRAE RS SR B R
The Company encouraged to build long-term relationships based on trust
and mutual recognition with suppliers, particularly those that comply with
the OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Affected and High-Risk Areas and extend to

environmental and sustainability responsibilities.

NEIAMNEAAE (ERBFHLAER) , AERELRES
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wal, EERXE LBMA LR Em AR KR, Fras LxBayftn
BHEREXY FIIL, T AGHENAEF EERETHEEFFNAL
X, ABEENR,

All of the Company’s suppliers shall sign the Social Commitment of

Supplier, promising that the gold source is legal and compliant and
refusing the gold from high-risk areas in LBMA. Suppliers of all mine
types shall provide mining licenses. For the major clients related to the
sales of the Company, the invoices of their downstream clients shall be
recorded to avoid false invoice risks.

5.3 MU & IR LA

5. Establish a confidential appeal mechanism

WEAHARFE, N EIEMEA, AR TAANEA @A K

AR IR xR B T B R A KU B R, SRR BRI AR
R RIIRAL, ERAGERE, HEEMT AT ERE, Wi
A https:/Aww.ygmg.net/154/230/content_1220.html. o
The Company use various platforms to publish telephone and e-mail and
allow employees and external stakeholders to express their concerns
about the supply chain or any newly identified risks. Meanwhile, the
Company protects employees’ privacy throughout the appeal process and
keep the informant’s information confidential to further eliminate attack
and retaliation in the form of any behavior. The relevant website is
https:/Avww.ygmg.net/154/230/content_1220.html.

%= R IR A i
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Step 2 Identify and assess risk in the supply chain

aMEREEX:

Compliance Statement with Requirement:

RAFBETLQEFH 2 F R P44 09 XS 24T R A A iF
o
We have fully complied with Step 2: Identify and assess risk in the
supply chain.

WEEAE BT LBMA B4 AR EREEE S ek ey

RA GIFE"HWER, ®RT 5 KRtk ak ey H| 2 amE, FF R A
FE R 2T REBREFF, 7oax ki gk oy K e #AT R A A4
#AEE Her, KA m R d gk,
The Company strictly followed the requirements of Step 2 of the LBMA
Responsible Gold Guidance and Responsible Silver Guidance, “identify
and assess risk in the supply chain”. The Company formulated the
judgment criteria of high-risk supply chain and stipulated the treatment
procedures for the identified risks and completed the full identification
and evaluation of the risks in the supply chain. So far, no high-risk supply
chain has been found.

1R A 2 4 AT

1. ldentify supply chain risks

RAEL & H R R B R e K X7 a5 5T 4
RIFEELIEE) ¥ REFFEM T RFEETE, Hawho s iRAlMH
xR, FRERBEBRIVAMN, REFR, FEIFX. ITFRMAK
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DURETHR RS F MR e, URATHE., wk, A
XEEFTANE S, NEAFMHEEBRELIHENEEZE, RIELQE
B RFR L HATT HE, ESEEGRZU T KBNS ENELT
(="

According to the OECD Due Diligence Guidance for Responsible Supply

Chains of Minerals from Conflict-Affected and High-Risk Areas and the
extended environmental and sustainability responsibilities, Gold Smelting
Company identified relevant risks and paid close attention to gold from
the places involving human rights violation, armed conflict, illegal
mining, exploitation and utilization of mercury and world heritage sites
and the gold regarding bribery, money laundering, terrorist financing and
other acts. The Company established supplier archives for each supplier
and conducted an investigation according to their companies’ risk statuses
to further complete the establishment of supplier archives before signing
contracts with them.

2V AB A 2 b R

2. Assess risk in the supply chain

2.1 4y 4k HE

2.1 Investigation of the supply chain

B 1 3T DU 4 2t Bk AT KR &
The company conducts the due diligence through the following measures:

(1) FFWIE. &6 B X T AR th R B 24 #AT 3 R 45 5

RILEEPEE, 34T 6 FaTE R 61877 1= B A8 B2 B9 9% BUIL BA SCfF,
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ENEFPRBEELHE, PAEFRBESGDUERN, T LEFLF
ERHEXT L P NEUL R R ET TREFR.BRELZEX T .
BRAV 7 A

(1) Verify the qualification. In terms of all suppliers, Gold Smelting

7

Company conducts the due management and investigation of the supply
chain. Before the cooperation, the cooperation party should provide the
relevant qualification documents and the corporate clients should provide
business licenses. In addition, the individual clients are required to
provide the copy of the identity card and the mine clients should also
provide mining licenses and EIA certification and pay attention to
wearing labor protection supplies by miners, health and safety
transactions and occupational disease examinations.

(2) BIMNEEE, THEBERFIL. RAEL. RHEE
BRBR ., TSR BRE., SERNBEE TR, it
B R AT IFA AL, AR s fEm it N B £
W, RAHEERNFR, T RE KR AT o 48 B 2k &
{2
(2) Establish the files of suppliers. The specific investigation should be
conducted for the basic information of suppliers, the shareholder
information, the types and places of origin of the provided raw materials,
the types of planned refined precious metals, the settlement means with
suppliers, the general situation of suppliers and other information. In

addition, the investigation of supply chain should be extended to the
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upstream of suppliers as much as possible to finally determine the risk
grade. In terms of suppliers involving high risk standard, the cooperation
should be terminated.

(3) BALRMEILE, FHEBUBRRHWEH, E2. K

BokRUE. TE LGN B AT EERID, ABTERENRER,
(3) Establish the register book of incoming materials. Conduct the
investigation and registration on the date, weight, the source of raw
materials, major upstream suppliers of the batch of incoming materials
from suppliers.

(4 #x HNEFERARE TERE. HRRATZI WL F

Ha. HREAMEN=ZLZHTEIRREE, PRENEFERER
&, AAERE: REHML. AREL. RAXRARFEHLE. LiF
HEEFMALLE, ERAFHE M, 25FEESNEE S,
(4) Establish work procedures of annual investigation report of suppliers.
Conduct special due diligence on the top three annual volumes of
incoming materials of gold and silver in addition to banks, forming
annual investigation report of suppliers. The contents include the general
situation of suppliers, the qualification information, the types and
proportions of incoming materials, the general situation and the list of
upstream suppliers, places of origin and types of raw materials, whether
there is foreign gold and others.

(5) BAEF ETORMME T ERAE. ELFEFH, R
RIREHATEW, MENBELAESBGEAIRMEEBR, HFEKH
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ERR LT,

(5) Establish work procedures of special investigation report of clients.

When visiting clients, the source of raw materials should be traced and
the responsible management policies of the company should be conveyed
to suppliers. In addition, suppliers are required to sign on the policies.

(6) FlEhBI R T #ATRPEETAE, MBI B
BARIBEHATEWY, AR THEFRAREERA,

(6) Assist outsourcing factory in due management at the same time. Trace
the source of raw materials of outsourcing factory and help it to establish
the due management system of suppliers.

() MFEelEw#TRIAEE, 4Fe. aRHEELS,
MR EE S E® #1300 TR LT 100 2 THE 7,
—RMEMEZ aREELL 2000 T Rt XA 5000 AT HYE
F, #TF e R RREETE, o KENEER, FHARARE,
FEwAMEEMNERERAEEEREL. AEEL. FRER, &
B ILEAT &, A Rom KR AT A B9 B85 R B 40k 2 1E .

(7) Conduct due diligence on the whereabouts of products. In terms of
sales business of gold and silver, the due diligence on the whereabouts of
products should be conducted for clients with weight of single purchase
of gold more than 30 kg or weight of accumulated purchase of gold more
than 100 kg and clients with weight of single purchase of silver more than
2000 kg or weight of accumulated purchase of silver more than 5000 kg.

Fully play the role of network and use Tianyancha, China Trial
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Information Network and other websites to query the qualification,
dishonesty, lawsuit and punishment of suppliers. In terms of suppliers
involving high-risk behavior, the cooperation should be terminated.
2.2 B R ek 7 4
2.2 Supply chain of high risk
WA LBMA f1 OECD M XM 2, 46 8 ERIEN, &2

T 5 WU Bt B % 1T AT v -
In accordance with the relevant provisions of LBMA and OECD and the
actual situation of the company, the following evaluation criteria of
high-risk supply chain are specified:

(D7 FeFEeRET. PEIFZLZHFRZZHIEILA
A e R X
(1) Minedl or recycled gold originates from, is transferred or is
transported through high-risk areas influenced by conflicts or infringing
human rights;

() FFerEFRRT - MCatEEr R, HERRIHT >
=H RWER;
(2) It is declared that mined gold originates from a country with limited
known reserves, limited resources or limited estimated output;

(3) HAESRET T AHFXEmm I AR & KX,
BEHE BN E I X A
(3) Recycled gold originates from known high-risk areas influenced by

conflicts or infringing human rights, or it is reasonable to suspect that it is
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transferred through the area;

(4) @ P e REFEME M EEASNT I F%E
P, LT AR ST KR B E
(4) The companies in the supply chain or other known upstream
companies are located in a country with high risk of money laundering,
crime and corruption;

(5) FE R 8% o By 8] SR Hfh B 80 B9 B i B BN s TR AR
B ie BUR A
(5) The benefit owners of the companies in the supply chain or other
known upstream companies are politically sensitive persons;

(6) R a K E MO e Lign R RS E5 5K
AliEs), FlinE. B, B, FEMZAL. 86, THAFE
BT
(6) The companies in the supply chain or other known upstream
companies actively participate in high-risk commercial activities, such as
weapons, gambling, bookmaking, antiques or works of art, diamonds,
religion and religious leaders;

(D FFekRBETEANFSES 2. FEIFXANET L, MR
TFRESFETFIIX;

(7) Mined gold originates from the small mines with incomplete domestic
procedures and illegal mining and mining gold originates from manual
mining;

(8) 7 =& £ &M K EFTH;
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(8) Mined or recycled gold is produced by using mercury;

(D T BFNEMTFELRERER, § FaBELET
AR R HE N ERESRFX;

(9) Mined or recycled gold originates from World Heritage Site or
domestic natural and ecological reserves without conforming to the
requirements of the environmental and sustainable development law.

(10> HAfum AR F .

(10) There exist other high-risk situations.

L E R IFAAR AT — K ENF R, Nzt s A =N & N
sk, 1 aME R LBRESEM B EREANEET R, &6
Nie& R ERAEMLEE, BN EMERREAERE, FLEXZ,
HIR R
When any one of the above evaluation criteria objectively exists, the
supply chain will be identified as the high-risk supply chain. The
Compliance Officers of the department should immediately prepare
materials and report them to Risk Compliance Officers. Then Risk
Compliance Officers should report them to the Compliance Director and
the Compliance Director will approve them and take corresponding
measures to terminate the transaction and eliminate risks.

2.3 ;A £ A

2.3 Types of high risks

NEHET (BN RRE TR E) , ST LIk
e e X8, X EHReME RFHEREFHIT; 4
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BRI EE R E X AT R B AR, NETHEELT >4,
Bk b b, BEGRBE 6 AL NG TIER L3R T e
PSR R B AU, £ 64 A2 AR BBRIEE, UET
IR B EREE AR,

The company formulated Supply Chain Risk Mitigation Management

Measures. When the investigation findings of supply chain come from a
high-risk area, the transaction should be terminated and it should be
reported to the government departments after reporting it to the Chief
Compliance Officer for approval. When the due diligence findings of
supply chain may come from a high-risk area, the smelting of mined or
recycled gold should be stopped at once until suppliers provide additional
data or information that may prove that the high risk is unlikely to exist
within 6 months. If the relevant evidence is still not provided within 6
months, the transaction should be terminated immediately and the
situation should be reported to the relevant personnel.
e ey B L

The provided materials include:

(L RY‘IEANFERXY Fa. BESRER. ZRIA 70
ARG 2 ASARATAT A 89 BUR S, ant BB BT 2 HUAH X &2
BB 5 B0 T A A R L
(1) The government documents proving that systematic or widespread
violations of human rights relevant to the extraction, transportation or

trade of mineral or recycled gold, such as legal certificate issued by
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relevant public security or commercial departments at the place where
suppliers are located and others;

(2) & B 75 oK 1 3 ik 3% 4 4% 1t % B0 JB] 48 S B A S £
(2) The certificate documents proving that direct or indirect support for
the illegal armed organization is not provided;

(D RYPFARBAIEEZT 72 F £ 2R~ HALH S,
Jn A X B ER ] BB R P AL A
(3) The certificate documents of place of origin proving that mined or
recycled gold is not covered through frauds;

(4) 2 HEA 7 78 R s R i £ DL B 9T B E B S A
(4) The certificate documents proving that money laundering or terrorist
financing does not exist;

(5) #BEE W /NLF L F B BA S
(5) Qualification certificate documents of domestic small mines;

(6) 12 Bt E 45 1L B JT K 31 & 2 A K & 7= T 453 50k
(6) Materials proving that mining gold is not produced by using mercury;

(7) $R BEIRITANF] R4 & R AR X 77 ST BOR . B SO MR DA R 3
HREITFHRIFRE;
(7) Relevant policies and system documents to environment and
sustainable development and the report through EIA of relevant
departments;

2.4 5 %W

2.4 Transaction monitoring
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NEIR AR ZERAATRE, #EXZ SHMERE K.

We have monitored all transactions to ensure that the transaction is

consistent with the supply chain due diligence.

NEAH AR PIRERATRE, GHAMRTE—, £EFTE

W, HTHEHEARGNELDRE T B EETL, T AEHE
BH REALBE. KtE, REE £5% MEFFIESE; T
ERaReRRFRAMRRE, SUE 25E WHFIEF. B
AT AHE THEFRERFHTN, GmFH. 373,
ok e, AKX EFHATRS, HEHBERREHRLESRE
FHRATHFH, REHARBET 5 F,
We have reviewed the supply chain due diligence, and the result shows
that each batch of incoming material has a unique number and the
production is traceable. We keep complete receipts and documents related
to all raw material procurement and warehousing, all weighing lists,
moisture lists, grade lists, final statements, financial vouchers, etc. related
to all gold concentrate that is put in storage, and all incoming material
receipts, grade lists, final statements, financial vouchers, etc. related to all
qualified gold and silver that is put in storage. The Marketing Department,
Second Marketing Department, Quality Inspection Center and Financial
Department are responsible for keeping relevant documents and sending
them to the archives room regularly for file. The retention period is more
than 5 years.

3. | By R RIS e 45
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3. Report risk assessment to senior management

NEEINRTERERNE, FAAT RAHITRIAEE THE
ReMNRE. SHEREELIKXE AR K, giFhEA R
BR R, FLEuXZF EReALEFHERBITHIT.
We have established a risk assessment report system. The Compliance
Officers are responsible for reporting the due diligence work of the
department to the Compliance Risk Officer every month. In case that any
supply chain is found to come from a high-risk area and is assessed as a
high-risk supply chain through supply chain due diligence, the transaction
will be stopped and reported to the Compliance Director for approval and
then to the government department.

Fo =% B SRR R A LR A6 R

Step 3: Design and implement a strategy to respond to identified
risks

AABFAEEK:

Compliance Statement with Requirement:

BN LEAP>ET R 3 P B KT EKR ZAIRA 6 H
AR o
We have fully complied with Step 3: Design and implement a
management system to respond to identified risks.

NERBETIBA Ee ., ARFAEEFF =5 “WITIHEZHK
B Sk R A 2R A B KR 7 B9 B R . 2020 F ok & I m R e B AT 4
A SR BUBE R KRS U8 2% H e o
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We have strictly complied with requirements under Step 3 “Design and
implement a strategy to respond to identified risks” of LBMA
Responsible Gold and Silver Guidance.

WEIGIAT T (ERsRRREEE N E) HENEERE, BT
T R A AT EAAR S, 45 B e R BRR B R Gt e AT TR A AU
BB RAE &N, FREEITEERmE RN e RER
BiE, ®lET Ne& MR, 2T EREFTFEREELEITRE
HEFZANEAERANLE TR LRERXEEER, B NEHUE
X, 56k B RO R AR Rk 7 v, e B XU AR A AR R R R A I
X 52 7 5 B9 R B B AF A AR AL T & BB R B 7 e KR AT A Ry AL
BELR, AR T RRETEZRAL. ARWRE,
We have developed the Supply Chain Risk Mitigation Management
Measures for document control management, established risk assessment
standards and procedures. We assess risk and actively identify risk in the
gold supply chain in accordance with the standards of the supply chain
due diligence system, and timely report the assessment result to the
designated senior management. We have made risk mitigation strategies
and determined the treatment for violations found during supplier
evaluation and daily business development. Risks will be reported to the
senior management and a risk mitigation plan will be established. We will
communicate with suppliers and stakeholders to monitor risk mitigation
performance and risk re-assessment process after implementation of the

risk mitigation plan. We have normalized procedures for dealing with
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high-risk behaviors of suppliers and have defined the responsibilities of
organizations and personnel at all levels during due diligence
management.

& H A RV E W A 20 R T AR BB A RA R, B4
BEHENBEERREeWERLT, ZERERREEERFTHUT
g, WA HEZY e, RHeWeh, FERBENEE6 NMAZ
AERBETIEHAEATFAEUTETNNT A ELELE. EE6 AL
WA AR AR RIEE, WFLRFLEZRZALREFRAR: L
FARTABE L ERREELSHAL; 2. MAFEN LK EAAZ LI
FHEEREECE,; 3 WBRFREREATRSTY &, AL
JEF=H; 4. K e BUR S9N R BT 3
If the content of the supply chain due diligence has not been fully
completed with low-risk incoming materials and suppliers evaluated
actively cooperate with the due diligence, the smelting of mined or
recycled gold can be continued with the following supply chain due
diligence results. In this case, the supplier is required to provide
additional data or information to prove that no following events exist
within 6 months. In case of any failure to provide relevant data within 6
months, the transaction must be stopped immediately and reported to
relevant personnel: 1. The supply chain due diligence has not been
completed; 2. Direct or indirect support is provided to illegal public or
private security forces; 3. The origin of mined and recycled gold is wrong

due to bribery or non-fraud reasons; 4. Taxes due are not paid to the
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government.

Bl K RorE, AT EEATREMEID. HF, #4T EEAIRIA
E, BHEEARNR, HATRRGE, SafEEE, 2L ErE
M, EENTZREF A EEME P RE, M EERE A0 K E 4
RAT BB T, HESEFHFEMK GRS ERF K. & A5 R
sk R ME e &, JF B R T.
Suspected high-risk incoming materials will be separately registered and
stored with a seal for upstream source investigation. After related risks
are clean after careful investigation and risk-free after confirmation, the
refining workshop will be told to smelt such incoming materials. During
the whole process, these materials are not mixed with others. Their
finished gold and silver products are separately numbered and stored in
different areas in the storage room with other finished gold and silver
products. For high-risk incoming materials, transactions will be stopped
and reported to relevant departments.

Fv9 3 AR AR R BTG F =7 F ot

Step 4: Arrange for an independent third-party audit of the refiner
due diligence

AABFAEEK:

Compliance Statement with Requirement:

BN LBAFETE 4T  RAREBRAPR AT R =F
Fito

We have fully complied with Step 4: Arrange for an independent
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third-party audit of the supply chain due diligence

NERBETIBA EE ., ARFAEEFF IS “HAHEFHA
BRIE & SL B I R AL = 7 WAt B E K,
We have strictly complied with requirements under Step 4 “Arrange for
an independent third-party audit of the refiner due diligence” of LBMA
Responsible Gold and Silver Guidance.

2021 F B ZHX R EE R EHATH LN E = 7 F, #
W WRER, AE, BRFMASE, #2020 FERREEERR
B ® A%, £ &= RCS By LBMA % = 77 % 11 . 754 14 LBUA #2 XX & 4R & .
We have arranged for an independent third-party audit for supply chain
due diligence in 2021, and have defined the audit requirements, standards,
procedures and period. The audit of the due diligence system in 2020 is
carried out mainly by the LBMA third-party auditor of RCS Global. An
audit report will be submitted to LBMA.

PRy HEBRPRALEF RS

Step 5: Annual report on supply chain due diligence

AAERAEER:

Compliance Statement with Requirement:

BN LA EFRS V: AXRBEERRBENRS.

We have fully complied with Step 5: Report on supply chain due
diligence.

NE BT IBVA e, BRREREFE LY o RBE
TEERE” WEK,
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We have strictly complied with requirements under Step 5 “Report on
supply chain due diligence” of LBMA Responsible Gold and Silver
Guidance.

NEBEN L -FENNGFREFERLEE LFEHE. RIRER
e, BEReRE IR A L BE A aE RIRR E BRI AT A0, AR MAEA
https://www. ygmg. net/, #H W REHLERFRRBERE, RELTE
BTRE A, HT B E U] AL BA & A A BT R By TAE AR
REANAEEE T RNETREE, ATETAEENWERSER
AL RS B A B e JR R E LR R R ol B ey 2 e
%, AT M EHRITR
We have published the summary and evaluation report of last year’s
on-the-spot audit, certificate of due diligence management, supply chain
management system and supply chain due diligence policy every year at
the website of https://www.ygmg.net/. A supply chain due diligence
report is formed to fully cover the refinery’s name and keeping time, job
overview to prove compliance during this period, the degree of refiners to
observe the Guidance in each step, the statement of management
conclusion on the compliance with the Guidance, attachments with the
gold country of origin during the reporting period and the amount
received from the country of origin, etc. The corrective action plan is
defined.

M, SRR

IV. Management conclusion
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PR, ARSEEHZET 2020 £ 12 B 31 HRWMERA, R
& (RBEIRTIFMHS (LBWA) AIRRSHRSEN) MWEX, =fME
SR EBBRATRILHE T BANEEFIE ., 2F. REMIE. 27N
DT RERRBGHRA, AR ERMEEERIREI TR, 2IE
MEATEITHRI B IRARIALE LBMA $UITHLA, AR (EB&IRTAins
(LBMA) AIEEEESEN) MNEEASR.

In conclusion, in the financial year ended December 31, 2020, Yunnan

Dianjin Investment Co., Ltd. has implemented effective management
systems, procedures, processes and practices in accordance with the
LBMA Responsible Gold Guidance. We will be committed to continuous
improvement and any corrective actions will be monitored internally on a
regular basis. The plan of any corrective actions will be communicated to
the LBMA executing agency separately and the management of LBMA
Responsible Gold Guidance.

. BttREHE

V. Other report comments

NRABREAFPBERA RS ZFEESRBIRIRARHEITE
&%, MATLARBIE 122743026@qq. com BX AR MV FERERIT, BXARA
SKAAFE, EEIE 0871-63806159,
If users of this report wish to provide any feedback to Yunnan Dianjin
Investment Co., Ltd. with respect to this report, feel free to contact our
relevant departments by E-mail 122743026@qg.com,CONTACT: Zhang
Songbai, Tel:0871-63806159.



